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Market Outlook 

KSE-100 on Wednesday plunged over 500 points and 
concluded the session in the red zone amid the SBP is likely to 
raise interest rate by 200bps at the upcoming MPC meeting 
on April 4, to unlock IMF program. The index made an intra-
day high and low at 40,997 (119 points) and 40,353 (-525 
points) respectively while closed at 40,376 by losing 502 
points. Trading volume has increased to 67mn shares as 
compared to 63mn shares on the previous trading day. Going 
forward, the support for the resides at 39,800. Breaking this 
level would further drag the index towards 39,300. Contrarily, 
the resistance for the index resides at 40,750 (50 DMA). 

 

      Key News 
 

 
International 

Asian shares falter on banking concerns, bonds bet on last 
rate hikes 
Asian shares were lower on Friday as lingering banking 

stability concerns gripped Wall Street, while bonds bet the 

recent slew of rate hikes by central banks will be among the 

last of the cycle, allowing for policy relief later in the year. 

MSCI's broadest index of Asia-Pacific shares outside see more… 

Oil falls as US holds off refilling strategic reserve 
Oil prices fell on Friday, extending the previous day's losses, 
on worries about potential oversupply after U.S. Energy 
Secretary Jennifer Granholm said refilling the country's 
Strategic Petroleum Reserve (SPR) may take several years. 
Brent crude futures slid 48 cents, or 0.6%, to $75.43 a barrel 
by 0039 GMT, while U.S. West Texas Intermediate see more… 

Politics 

All eyes on CJP after ECP volte-face 
All eyes are set on Chief Justice of Pakistan (CJP) Umar Ata 
Bandial in the wake of the Election Commission of Pakistan’s 
(ECP) surprising volte-face on Wednesday to postpone the 
Punjab elections, originally scheduled for April 30, till October 
8. CJP Bandial – who has already made it clear that the 
Supreme Court would interfere in case the polls were delayed 
–  had earlier invoked suo motu jurisdiction to hold see more… 

Economy 

Likely hike in policy rate: T-bills RoR soars to 22pc - Negative 
Rate of return on short-term government papers rose to 22 
percent on expected hike in the key policy rate at the auction 
held Wednesday. The meeting of the Monetary Policy 
Committee (MPC) of the State Bank of Pakistan (SBP) will be 
held on April 4, and the market is expecting further monetary 
tightening due to rising inflationary pressure. In the see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                17,076.90  75 0.44% ▼ 

 DSE 30                  2,215.43  5.19 0.23% ▼ 

 SHANGHAI                  3,269.88  16.77 0.51% ▼ 

 Hang Seng                19,977.50  72.14 0.36% ▼ 

 Nikkei 225                27,357.50  62.11 0.23% ▼ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                  7,499.60  67.24 0.89% ▼ 

 DAX 30                15,210.39  5.8 0.04% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                32,105.25  75.14 0.23% ▲ 

 S&P 500                  3,948.72  11.75 0.30% ▲ 

 NASDAQ                12,729.23  162.08 1.29% ▲ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                  1,994.25  1.65 0.08% ▼ 

 Oil-WTI (bbl)                        69.58  0.38 0.54% ▼ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      283.20  0.72 0.25% ▼ 

 EURO/PKR                      305.20  0.33 0.11% ▲ 

 GBP/PKR                      347.65  0.1 0.03% ▼ 

 AED/PKR                        77.11  0.2 0.26% ▼ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asian-shares-falter-on-banking-concerns-bonds-bet-on-last-rate-hikes-3038594
https://www.investing.com/news/commodities-news/oil-falls-as-us-holds-off-refilling-strategic-reserve-3038587
https://tribune.com.pk/story/2407654/all-eyes-on-cjp-after-ecp-volte-face
https://www.brecorder.com/news/40233163/likely-hike-in-policy-rate-t-bills-ror-soars-to-22pc
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Bailout not tied to elections: IMF official - Neutral 
The International Monetary Fund (IMF) on Thursday said that 
there was no requirement under Extended Fund Facility (EFF) 
programme which could interfere with Pakistan’s ability to 
undertake the constitutional activity. “Decisions regarding the 
constitutionality, feasibility and timing of the provincial and 
general elections rest solely with Pakistani institutions,” IMF’s 
Resident Chief in Pakistan Esther Perez Ruiz told The see more… 
 

China rolls over $2bn deposits - Positive 
China has granted rollover of $2 billion SAFE (State Administration 
of Foreign Exchange) deposits for one year. “Yes,” Minister for 
Finance Ishaq Dar confirmed with a brief response when asked 
about getting rollover of $2 billion SAFE deposits here on 
Thursday. It was one of the requirements of the IMF for getting 
the rollover of Chinese SAFE deposits for meeting external 
financing needs in order to move towards striking the see more… 
  

Pakistan to repay around $3bn in next quarter - Negative 
As foreign exchange reserves held by the State Bank of Pakistan 
(SBP) dwindle, the country’s external debt servicing requirements 
for repaying principal and mark-up in dollar amounts will be 
standing at approximately $3 billion in the last quarter (April-June) 
period of the current fiscal year. In a relevant important 
development, Pakistani authorities confirmed that China has 
granted its assent for the rollover of SAFE deposits of see more… 
 

IMF ‘not interested’ in releasing loan to Pakistan: Miftah - 
Negative 
As Pakistan continues to woo the International Monetary Fund 
(IMF) to secure the much-needed bailout from the global lender, 
former finance minister Miftah Ismail claimed that the 
Washington-based lender is “not interested” in giving money to 
the cash-strapped nation. Pakistan is now the only South Asian 
country that’s yet to secure a bailout from the multilateral see more… 
 

Ministry given six weeks to draft fuel relief package - Neutral 
Government is drafting a fuel pricing scheme aimed at helping the 
poor, the petroleum minister said, a programme that some 
economists fear could hinder a crucial International Monetary 
Fund pay out needed to prevent economic collapse. Prime 
Minister Shehbaz Sharif first announced the government’s plans 
for the fuel pricing last week. Petroleum Minister Musadik Malik 
told Reuters his ministry had been given six weeks to draft see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

Pakistan-Russia crude talks show progress but no deal in 
March - Neutral 
A two-day Pakistan-Russia technical talks on the import of 
crude oil ended on Wednesday, without signing of a formal 
commerce deal as some issues still need to be resolved. A 
formal commercial deal is expected to be inked somewhere in 
April, 2023, instead of the current month on issues with 
regards to making SPV (special purpose vehicle), and see more… 
 

2 power plants inaugurated by PM: Coal brightens the 
prospects of Thar desert - Positive 

Prime Minister Shehbaz Sharif on Wednesday inaugurated 
two coal-fired power plants in Tharparkar with a capacity of 
1,650 megawatt of electricity generation, saying the projects 
would eventually transform the desert into an economic hub. 
The projects including the 1,320 megawatt Shanghai Electric 
power plant and 330 MW Thal Nova power plant will see more… 
 

K-Electric plans to invest Rs484bn over next seven years: CEO 
- Positive 
K-Electric has submitted an investment plan of Rs484 billion 
over the next 7 years to the National Electric Power 
Regulatory Authority (NEPRA) for approval. It was revealed by 
K-Electric Chief Executive Officer (CEO), Moonis Alvi, during a 
session on “Breakfast with Jang” organized by the Jang Media 
Group here on Wednesday. The K-Electric CEO said the see more… 
 

Advances to private sector plunge 73pc - Negative 
Bank advances to the private sector plunged by 73 per cent 
during the first 8 months of the current fiscal year suggesting 
a painful economic slowdown leading to massive 
retrenchments in key industrial sectors. The current financial 
year started with many troubles and all sectors after one 
another are facing a severe production slump amid falling 
demand triggered by unprecedented inflationary see more… 
 

Textile industry on verge of default - Negative 
Unavailability of cotton and curbs on opening Letters of Credit 
(LCs) for imports have badly impacted exports of the textile 
industry, causing large-scale unemployment across the sector. 
The issue was raised by the All Pakistan Textile Mills 
Association (Aptma) recently in a letter sent to State Bank of 
Pakistan (SBP) Governor Jameel Ahmad. The association 
warned that the textile industry was on the brink of see more… 

 
 

https://www.thenews.com.pk/print/1053351-bailout-not-tied-to-elections-imf-official
https://www.thenews.com.pk/print/1053357-china-rolls-over-2bn-deposits
https://www.thenews.com.pk/print/1053057-pakistan-to-repay-around-3bn-in-next-quarter
https://www.thenews.com.pk/print/1053012-imf-not-interested-in-releasing-loan-to-pakistan-miftah
https://epaper.brecorder.com/2023/03/24/1-page/958012-news.html
https://www.thenews.com.pk/print/1052898-pakistan-russia-crude-talks-show-progress-but-no-deal-in-march
https://epaper.brecorder.com/2023/03/23/1-page/957918-news.html
https://www.thenews.com.pk/print/1053047-k-electric-plans-to-invest-rs484bn-over-next-seven-years-ceo
https://www.dawn.com/news/1743858/advances-to-private-sector-plunge-73pc
https://tribune.com.pk/story/2407359/textile-industry-on-verge-of-default
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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